Growth and development practice
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ParikshaPDF companion | Try each question before reading its solution. All data and cases are hypothetical teaching
examples, not current Indian statistics. These are original questions, not past UPSC questions.
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1 Separate prices output and population
1 et IaTe 3R ST Sl 31T e

The same accounting basis and deflator base apply in both years. Calculate nominal growth, real growth
and real growth per person. Round only the final answers to two decimal places.

31 auf # eigich MR 3R rqehifderRen T SR AT & | AHATH Hdfeg, arkdfden dqfeg 3R arafden ufd aafery dgfg
fAehTel | chaet Sifam IRl ot & HeTa WITH ek QUTifchd il

Measure / A9 Year1/as 1 Year 2 /a% 2
Nominal GDP / ATeHTs GDP ¥240 crore / TS ¥288 crore / &g
GDP deflator / GDP 3ra&hifdehRen 100 120
Population / ST=EEAT 20,000 21,000

Worked solution / §1

Nominal growth: (288 + 240 - 1) x 100 = 20%.

THAEH Tgfg: (288 + 240 - 1) x 100 = 20%|

Real GDP = nominal GDP + (deflator + 100). Year 1: 240 + 1 = 3240 crore. Year 2: 288 + 1.20 = 3240 crore.
Real growth = 0%.

grdfdeh GDP = ATAT GDP + (3uThifderRes + 100)1 9 1: 240 + 1 = ¥240 A1 g 2: 288 + 1.20 = 240 3|
gredfaes dqfeg = 0%

Real output per person: 3240 crore + 20,000 = ¥1,20,000; then ¥240 crore + 21,000 = ¥1,14,285.71.
Growth =(1+1.05-1) x 100 = -4.76%.

gfd eAfekt ardfaes Idme: ¥240 &g + 20,000 = ¥1,20,000; fohx ¥240 AT + 21,000 = ¥1,14,285.711 dqfg = (1
+1.05-1)%x 100 = -4.76%]

Why: prices and nominal GDP both rise 20%, so real output is unchanged. Population rises 5%, spreading

that output across more people. Subtracting 5% from 0% gives only an approximation. These averages
do not identify any person’s income.

FT: hHd 3R AFAT GDP &Hf 20% J6d 8, SHfeiY ardfdeh TG URafdd g1 U 5% F6+ 9 Id-T1 8t TG
3 ANT H dIeat 81 0% H ¥ 5% °eHT chad Hlwched &1 3 3iiHd foneht aafery &t o =1g] I |

Unit check: ¥1 crore = ¥1,00,00,000.

ZehT3 o SiTT: 31 &S = ¥1,00,00,0001

Concept references / YU o

MoSPI GDP concepts / MoSPI GDP S@eRumy
World Bank per capita metadata / fasy S ufq aafds Rerder
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https://databank.worldbank.org/metadataglossary/world-development-indicators/series/NY.GDP.PCAP.KD.ZG
https://www.mospi.gov.in/uploads/latestReleases/latest_release_1780655857536_5ac01869-ca4a-422d-b7a7-57b81da60932_Press_Note_on_GDP_Estimates_for_Q4_2025-26_and_PE_FY_2025-26_F.pdf

2 Test the claim about everyone
2 Gachl 3T T¢ & g1 ol IRE

Hypothetical monthly household incomes at unchanged prices are shown below. Calculate the mean
income and its growth. Does the rise prove that every household gained?

2 fR Simdl R uRaRT &t et Alkies o & 718 81 Sfiud S SiR Iueh! gig Mentel | T I8 gfg anferd el & fon
B URAR & 714 §3T?

Household / aikar Period 1/ 3/af¥ 1 Period 2 / 31af&r 2
A 312,000 312,000
B $18,000 $18,000
C $30,000 342,000

Worked solution / g1

Total monthly income rises from ¥60,000 to ¥72,000. The mean rises from ¥20,000 to ¥24,000: (24,000 +
20,000 - 1) x 100 = 20%. A and B gain 0%; C gains 40%. Thus the mean rises although two households
gain nothing. This is a household-income example, not a GDP estimate.

P AT 3T £60,000 & £72,000 & STt 81 3fra £20,000 & $24,000 4T &: (24,000 + 20,000 - 1) x 100 =
20%]1 A 3R B & gfeg 0%; C i gfeg 40% 21 3aferg & uRari &t g @ 9 g1 W i 3itea srgdT 81 ag utiRarRes sma
T I&TER0T 8, GDP T SA 8|

Reasoning check: the average is correct; the claim about everyone is not. Identify who received the extra
¥12,000 rather than applying the mean growth rate to each family.

ek Y Sitar: Ed 98! §; Tach aR A arar g1 7811 3 gl & 8 URaR IR a1 & & So11g ugam foh stfaRem
12,000 frg et

3 Turn access into a usable opportunity

3 ugd ! Sudhft srawR # agd

Hypothetical case: a free training centre opens, but evening transport is unsafe and many carers cannot
attend. Suggest two changes and one outcome measure.

I (eh HTHAT: Yeh f1:2[eeh TTR1eT0T She; GeAaT &, AfeheT A o1 uRas SRRfET & SR SRaret Y SmieRt aret &g o gt
Ugd Hohd | &1 I&aTa 3R GRUMH <l Geh AT GG |

Explained solution / a<h afgd g

Offer safe transport and flexible sessions with childcare support. These address travel and care barriers.
Track the share of previously excluded applicants who obtain sustained, suitable work after training;
enrolment alone cannot establish this outcome. Check cost and employer demand before expansion.

QRIS aRagT auT I1el STl TgRIaT & |1 =it T3 &1 3 A1 3R STl hl J1UTY erd &1 Uget dfad g Sideent |
ufA&ru1 & A1g feehtss, IuGerd ¥ UTH aTell Sl ST &3d; chdel ATHIh- ¥ g URUH g 78! glani fawar ¥ uget amrd
SR fater <t AT i |
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4 Build a reasoned Mains answer

4 =1 gNeT ht aehgutf IR fad

Original practice question. In a hypothetical district, real output rises 7%, but employment rises 1%.
Women report unsafe journeys to work; factory discharge damages nearby farms. Assess the
development outcome and recommend two priorities with outcome checks and one implementation
constraint. Answer within 150 words.

Hifereh 37T U%T| Ueh dhledi-ich folel | ardideh ST 7% 3R ISR 1% F&dT 8| ATy hiH UR S-S ohl SRIRfed
AT §; HRET I UTAT UTH S Wl hl Tl UgTdT g fIenrd o GRUIH a1 3ieher e a1 TRUMH-S 3R
foraTaa= i uas T dfgd 3t arafierdrd gamd| SR 150 2real o iR ford|

Model answer in English

The district's output gain is encouraging, but the evidence does not establish broadly shared progress.
Employment grows slowly, unsafe travel restricts participation, and pollution shifts costs onto farmers.
The two growth rates alone do not reveal wages, working hours or population change.

First, improve safe transport on routes used by excluded workers, with accessible services and employer
coordination. Check sustained employment and real earnings among these workers, rather than
counting vehicles. Second, enforce discharge controls and monitor water quality with affected farmers.
Check farm losses and compliance, rather than inspection totals.

Both priorities require funding and credible local implementation; phase spending against verified
results. Publish outcomes by gender and locality. The aim is to retain productive gains while widening
participation and preventing avoidable livelihood losses.

arreef IwR f§dh A

St T ITE g ITEST 8, Afch 3T AT A1e WiTfd &g 78T gt AoR ofR srgar &, srgRfera amn vrfiert
Aehdl § 3R UGNUT el Siigt fehaTl OR Ugdl 81 &1 e & © ASigyl, e e € AT SIHEIT ol S&elTd gl Udl eld|
Uget, dfd siffent o AT oR g danatt 3R Faterrett & gowag @ gRied uRag Ui | arg-l &t 9t & a9 34
HfAehl & feehTs AR 3R ardfden ehATS Siid | gER, Tafre =0T Ay & 3R uywifad feramit o e Siet Ture i
AR &d | Ateror i et & o N Jera iR sruTer S|

ST grafAeRdrett ot o iR fayria @i foraraam anfey; Txnfud aRumt & SR wRueg & &1 | fofit R &FarR
GRUTTH URIfRId 3 | 8 IeT&eh AT §TQ I&d §Q HIIGRY SIGHT 3R TTeft ST et aTell MTsiiferent g1+ Aeh1 81

Why it works: it uses the case facts, links each remedy to a barrier, names outcomes and recognises implementation limits.
It does not infer poverty reduction from output alone.

g JUTdT T : SR ATHS ch a2l el IUANT hedT g, 8 SUTI i FTUT & el 8, TR Jd1dT g 3R feharaa- chl HHd
UETTdT & | thad 3T T T g2 ot fAseht T8} Renterar

Word check / *Tsg SiTr: English 125 / fg&} 140 | Limit 7 4T 150

UNDP human development / UNDP A-g faehrg
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https://hdr.undp.org/about/human-development
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